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Report to Our Shareholders for the First Fiscal Quarter 2003 
 
We are pleased to present the first quarter 2003 shareholders report. 
 
While this report addresses the three months ended March 31, 2003, a subsequent event 
to the period was the non-completion of the merger transaction among the buyers, the 
Company and Mr. Platz and Mr. Pickering on May 30, 2003.  The Company and Mr. 
Platz and Mr. Pickering received a Notice of Termination after the close of the markets 
on May 29, 2003 advising that the buyers would not close the merger.  At the date of this 
report the Company and Mr. Platz and Mr. Pickering are reviewing the Notice and, 
together with counsel, are considering their options.  As indicated in this report, the 
Company and the other parties to the merger agreement may or may not have obligations 
arising as a result of the non-completion of the transactions contemplated by that 
agreement.  Until there is greater certainty about this matter, the Company has not 
recorded any amounts in this regard in its accounts for the period ended March 31, 2003. 
 
Since the Company had expected to become a private entity, it had not planned on 
releasing a shareholders report for the quarter ending March 31, 2003.  However, as the 
Company continues to be a public company, we are pleased to provide this report on the 
first quarter 2003 results. 
 
Revenue, gross margin and net earnings all declined in the first quarter of 2003 compared 
to the same period in 2002.  The first and second quarters of 2002 were exceptionally 
strong quarters and management did anticipate that, in the first fiscal quarter of 2003, we 
would see some decline to more normal levels.  Additionally, in the first quarter of 2002, 
the Company recorded a $0.7 million income tax recovery, which affects the 
comparability between the two quarters.  
 
Management has intensively reviewed its events program and, over the next twelve 
months, has significantly adjusted its scheduled events to make them more cost effective 
and modified its marketing approach to ensure revenue targets are maintained.  Focus 
continues on cost containment and profit improvement programs, particularly in the areas 
of payroll productivity and telephony costs. 
 
While the non-completion of the merger was unexpected, we believe a benchmark for 
shareholder value had been established. 
 
Xentel is a strong company with a long term growth strategy.  Our plan is to pursue US 
based acquisitions, increase productivity and profitability and to continue to be the 
dominant enterprise in our market segment. 

     
Michael P. Platz     Geoffrey J. Pickering 
Chairman and Co-CEO    President and Co-CEO 
June 6, 2003 
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Management Discussion and Analysis – March 31, 2003 
(tabular amounts in $ ‘000s, except percentages and per share data) 
 
The following Management Discussion and Analysis of the financial condition and 
results of operations and cash flows for Xentel DM Incorporated for the three months 
ended March 31, 2003 should be read in conjunction with the unaudited Consolidated 
Financial Statements and the related Notes to the Consolidated Financial Statements 
contained in this interim report and the Management Discussion and Analysis of 
December 31, 2002 of the financial condition and results of operations and cash flows 
and the audited Consolidated Financial Statements together with the related Notes to the 
Consolidated Financial Statements contained in the Company’s 2002 Information 
Circular dated April 5, 2003. 
 
Certain statements in this report may constitute “forward looking statements” and involve 
known and unknown risks, uncertainties and other factors which may cause the actual 
results, performance or achievements of the Company to be materially different from any 
performance or achievement expressed or implied by such “forward looking statements”. 
 
Gross Revenues 
 
An analysis of gross revenues for the three months ended March 31 follows: 
 

 March 
31, 2003 

March 
31, 2002 

+/- % 
Change 

% Total 
2003 

% Total 
2002 

        
Canada 11,853  12,017 (164)       (0)% 44% 42% 
United States 15,288 17,186 (1,898)     (11)% 56% 58% 
       
Total 27,141 29,203 (2,062)      (7)% 100% 100% 
 
The above analysis includes revenues from Canadian activities in support of United 
States business which have been eliminated on consolidation.  Please refer to note six of 
the consolidated financial statement for details on these amounts. 
 
Revenues for the first quarter 2002 were exceptionally strong due to the strong support of 
firefighter and police organizations at that time.  The first quarter 2003 revenues 
declined, as expected, to more normal levels.  The Canadian revenues remained relatively 
constant quarter to quarter given the maturity of the Canadian marketplace. 
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Cost of Revenue and Gross Margin 
 
An analysis of gross cost of revenue for the three months ended March 31follows: 
 
  

March 31, 
2003 

 
March 31, 

2002 

% of 
Revenues 

2003 

% of 
Revenues 

2002 
     
Canada 9,344 8,566 79% 71% 
United States 10,358 11,035 68% 64% 
     
Total 19,702 19,601         73%    67% 
 
The above analysis includes direct costs from Canadian activities in support of United 
States business which have been eliminated on consolidation. 
 
An analysis of the gross margin for the three months ended March 31 follows: 
 
 March 31, 

2003 
March 31, 

2002 
+/- % Change 

     
Canada     

$ $  2,509 $  3,451 $     (942) (27)% 
% of Revenues 21% 29% (8)% (26)% 

     
United States     

$ $  4,930 $  6,151  $  (1,221) (20)% 
% of Revenues 32% 36% (4)% (10)% 

     
Total     

$ $  7,439 $  9,602  $  (2,163) (23)% 
% of Revenues 27% 33%   (6)% (18)% 

 
Consolidated gross margins for the first quarter 2003 decreased by 6% from the same 
period in 2002.  
 
In Canada, the 8% decline in gross margin is primarily attributable to relative increases in 
telemarketing wages and event costs between the two quarters.  While the first quarter of 
each year has significant event costs, the 2003 costs were abnormally high.  Management 
is focusing on restructuring the first quarter events for next year and targeting methods to 
reduce payroll cost for the future. 
 
In the United States, the 4% decline in gross margin occurred as a result of relatively 
higher payroll costs and fulfillment costs quarter over quarter.  As with Canada, 
management is focused on reducing payroll costs and improving productivity.  Lower 
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fulfillment rates materialized late in 2002.  Steps have been taken to improve fulfillment 
rates but it will take another quarter before these changes take complete effect. 
 
 
Expenses 
 
For the first quarter of 2003, the Branch overhead and corporate administration costs 
were $5.0 million or 18% of revenues compared to $6.3 million or 22% of revenues for 
the first quarter of 2002.  This is a decrease of $1.3 million or 21% and resulting from 
profit improvement programs implemented in a variety of areas.  
 
Interest expense for the first quarter 2003 was $0.1 million which declined from $0.3 
million for the same quarter 2002 as a result of the debt repayment in 2002.   
 
Amortization for the three months ended March 31, 2003 was $0.7 million compared to 
$0.6 million for the three months ended March 31, 2002, which for both quarters was 2% 
of revenues.  
 
Income taxes 
 
 
During the first quarter 2003, the Company provided: 

• a current income tax recovery of $34 thousand being the estimated income taxes 
recoverable on the losses from the Canadian operations,  

• a future income tax expense of $0.8 million being the estimated income tax 
effect of the application of non capital income tax losses against the taxable 
earnings from the United States operations.  

 
During the first quarter 2002, the Company provided: 

• a current income tax expense of $0.3 million being the estimated income taxes 
payable on the taxable earnings from the Canadian operations,  

• a future income tax expense of $0.7 million being the estimated income tax effect 
of the application of non capital income tax losses against the taxable earnings 
from the United States operations, and 

• a future income tax recovery of $0.7 million being the recognition of previously 
unrecorded non capital income tax losses from the US operations since it is now 
more likely than not that these previously unrecorded losses will be utilized.   

 
As at March 31, 2002, the future tax benefit of all the available non capital income tax 
losses has been recognized in the accounts. 
 
 
Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA) 
 
EBITDA for the three months ended March 31, 2003 was $2.5 million or $0.12 per basic 
share and $0.12 per fully diluted share compared to EBITDA for the same period in 2002 
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of  $3.3 million or $0.17 per basic share and $0.16 per fully diluted share.  EBITDA as a 
% of revenues for the first quarter of 2003 was 9% compared to 12% for the first quarter 
of 2002.  The decline in EBITDA comparing first quarter 2003 to first quarter 2002 is 
attributable to the comparison of the very strong results from the first and second quarters 
of 2002 to the current year’s activity. 
 
Since EBITDA has no standardized GAAP meaning, the comparability of EBITDA to 
other enterprises may not be possible if the basis of calculation of EBITDA differs. 
 
 
Net earnings 
 
An analysis of earnings before income taxes, income tax expense and net earnings for the 
three months ended March 31, 2003 and 2002 follows: 
 
 March 

31, 2003 
March 

31, 2002 
+/- 

    
    
Net earnings before income taxes $  1,728 $  2,468 $  (740) 
    
Income tax (recovery) expense    

• Current income tax (recovery) expense  (34) 334 (368) 
• Future income tax recovery              - (690) 690 
• Future income tax expense 752 690 62 

Income tax expense 718 334 384 
    
Net earnings $   1,010 $   2,134 $ (1,124)  
    
Basic net earnings per share $     0.05 $     0.11 $   (0.06) 

 
    
Fully diluted net earnings per share $     0.05 $     0.10 $   (0.05)  

 
Three months ended March 31, 2003 March 31, 2002 

 Canada US Total Canada US Total 
       
       
Earnings before income 
taxes 

 
$  (105) 

 
 $ 1,833 

 
$ 1,728 

 
$  622 

 
1,846 

 
$ 2,468 

       
Income tax (recovery) 
expense 

 
(34) 

 
       752 

 
718 

 
334 

 
          - 

 
334 

       
Net earnings $  (71) $ 1,081 $ 1,010 $  288 1,846 $ 2,134 
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Net earnings declined $0.4 million in Canada and $0.8 million in the US, quarter over 
quarter. 
 
Earnings before income taxes in Canada declined between the first quarter of 2002 and 
2003 for the reasons outlined above and were comparable in the United States.  In the 
United States for the first quarter 2003 there was an income tax expense of $0.8 million 
compared to zero for the first quarter 2002 since, at that time, a recovery for the 
application of non capital income tax losses was recorded to eliminate any taxes 
otherwise chargeable. 
 
Capital Resources and Liquidity 
 
Since December 31, 2002, the Company has improved its working capital position by 
$0.1 million from $11.7 million at December 31, 2002 to $11.8 million at March 31, 
2003. As at March 31, 2003, $2.9 million of the working capital is from the Canadian 
operations and $8.9 million is from the US operations. 
 
Business Risks 
 
The Company’s business risks have not changed since December 31, 2002.  These risks 
were outlined in the Management Discussion and Analysis of December 31, 2002 
included in the Information Circular of the Company dated April 5, 2003. 
 
Accounting Policy 
 
Effective January 1, 2003, due to a change in circumstances of the United States 
operations, the United States operations have been reclassified from integrated to self 
sustaining for purposes of accounting for currency translation gains and losses on 
consolidation resulting in the Company adopting the temporal method versus the 
previously used current rate method.  The effect of this reclassification is that currency 
gains and losses on consolidation were previously included in net earnings and are now 
reported in the equity section of the balance sheet as cumulative translation adjustment. 
 
Contingency 
 
The Company is a party to a merger agreement with certain other parties.  The Company 
and such other parties may or may not have obligations arising as a result of the non-
completion of the transactions contemplated by that agreement. 
 
Outlook 
 
The outlook for the Company has not changed from what was reported in the 
Management Discussion and Analysis Report for December 31, 2002 that was included 
in the Information Circular of the Company dated April 5, 2003. 
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On May 30, 2003, the Company reported that the previously announced merger 
transaction would not be completed as anticipated.  The non-completion of the merger 
has no effect on the Company’s ongoing operations and the Company will continue to 
pursue its strategy of US based acquisitions. 
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Xentel DM Incorporated    
Consolidated Balance Sheet    
(‘000s)    
 Mar. 31, 2003 Mar. 31, 2002 Dec. 31, 2002 
 (unaudited) (unaudited) (audited) 
Assets    
Current assets    
    
Cash and term deposits  $     3,700 $    2,508 $   4,696 
Accounts receivable 8,156 8,643 7,329 
Inventory 502 493 419 
Work in progress 6,414 6,404 6,715 
Due from related parties  36 80 36 
Prepaid expenses 1,453 1,098 1,209 
Future income taxes (note 3) 424 1,708 1,240 
Other current assets 11 32 1 
 ______ ______ _______ 
    
 20,696 20,966 21,645 
    
Property, plant and equipment  5,578 4,820 5,566 
Customer contracts  1,174 2,138 1,416 
Trademarks  77 86 79 
Goodwill 1,584                     - 1,034 
 ______ ______ _______ 
    
 $    29,109 $   28,010 $  29,740 
 ===== ===== ====== 
Liabilities    
Current liabilities    
    
Bank Indebtedness $        768 $       456 $        -    
Accounts payable and accrued liabilities 6,430 8,986 8,159 
Current portion of long term debt  194 355 268 
Future income taxes (note 3) 1,533 1,630 1,533 
 ______ ______ _______ 
    
 8,925 11,427 9,960 
    
Long term debt (note 2) 2,386 3,353 2,526 
Due to related parties  500 500 500 
Future income taxes  229 155 229 
 ______ ______ _______ 
    
 12,040 15,435 13,215 
Shareholders’ equity    
    
Share capital (note 4) 5,392 4,114 5,173 
Warrants  450 450 450 
Cumulative translation adjustment (note 1)   (685)                          -          -   
Retained earnings 11,912 8,011 10,902 
 ______ ______           _______ 
    
 17,069 12,575              16,525 
 ______ ______            ______ 
    
 $   29,109 $    28,010          $  29,740 
 
 
Contingency (note 7) 

====== ======            ====== 
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Xentel DM Incorporated   
Consolidated Statement of Operations and Retained Earnings 
For the Three Months Ended March 31 2003 2002 
(‘000s, except per share amount) (unaudited) (unaudited)
  
 
Revenue    

$   27,016 
 

$   28,920 
   
Cost of revenue 19,577 19,318 
 ______ ______ 
   
Gross margin 7,439 9,602 
 ______ ______ 
Corporate expenses   
Branch overhead and corporate administration 4,952 6,253  
Interest expense 103 288 
Amortization  656 593 
 ______ ______ 
   
 5,711 7,134 
 ______ ______ 
   
Earnings before income taxes 1,728 2,468 
   
Income tax expense/(recovery)    
Current income tax expense (34) 334 
Future income tax expense  752 690 
Future income tax recovery                                 - (690) 
 ______ ______ 
   
 718 334 
 ______ ______ 
   
Net earnings  1,010 2,134 
   
Retained earnings, beginning of  period 10,902 5,877 
 _____ _____ 
   
Retained earnings,  end of  period $   11,912 $   8,011 
 ===== ===== 
   
Basic net earnings  per share $       0.05  $     0.11  
 ===== ===== 
   
Fully diluted net earnings per share  $       0.05  $    0.10  
 ===== ===== 
   
Basic weighted number of shares outstanding   20,643 19,234 
 ====== ====== 
   
Fully diluted weighted number of shares outstanding   21,203 21,083 
 ====== ====== 
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Xentel DM Incorporated   
Consolidated Statement  of Cash Flows   
For the Three Months Ended March 31 2003 2002 
(‘000s) (unaudited) (unaudited) 
   
Cash flows from (used in) operating activities   
   
Net earnings for the period $   1,010 $   2,134 
   
Non cash transactions reflected in net earnings    
Amortization 656 593 
Future income tax expense                               752                             - 
Adjustment for debt accretion charges  28 80 
 ______ ______ 
   
    2,446 2,807 
 ______ ______ 
   
Net change in non cash working capital items   
Accounts Receivable (1,427) (1,044) 
Inventory and work in process (57) 116 
Due to/from related parties                           -     (11) 
Prepaid expenses (289) (346) 
Other current assets                              (10)                             - 
Income and other taxes payable (1,073) 342 
Accounts payable and accrued liabilities (537) 995 
 ______ ______ 
   
Net change in non cash working capital items (3,393) 52 
 ______ ______ 
   
 (947) 2,859 
 ______ ______ 
   
Cash flows from (used in) financing activities   
   
Bank indebtedness 768 (360) 
Long term debt repaid (210) (1,941) 
Issue of share capital 18 7 
 ______ ______ 
   
 576 (2,294) 
 ______ ______ 
Cash flow from (used in) investing activities   
   
Investment in property, plant and equipment, net (426) (346) 
 _______ _______ 
   
 (426) (346) 
 _______ _______ 
   
Effect of exchange rate fluctuations on cash balances           (199)    (2)   
 _______ _______ 
   
Net increase/(decrease) in cash and term deposits (996)  217   
   
Cash and term deposits, beginning of period                       4,696                       2,291 
 _______ _______ 
   
Cash and term deposits, end of period           $     3,700            $     2,508  
 ====== ====== 
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Xentel DM Incorporated 
Notes to Consolidated Financial Statements 
For the Three Months Ended March 31, 2003 and 2002 
(tabular amounts in $ ‘000s, except per share data) 
 
Note 1 
 
Significant Accounting Policies 
 
Basis of Presentation 
 
These consolidated financial statements include the accounts of Xentel DM Incorporated 
(the Company) and its wholly owned subsidiaries, Xentel, Inc., GWE Consulting Group 
(USA) Inc. and Advanced Technology Concepts Inc. 
 
There has been no change in the accounting policies of the Company from those reported 
on in the December 31, 2002. 
 
Effective January 1, 2003, due to a change in circumstances of the United States 
operations, the United States operations have been reclassified from integrated to self 
sustaining for purposes of accounting for currency translation gains and losses on 
consolidation resulting in the Company adopting the temporal method versus the 
previously used current rate method.  The effect of this reclassification is that currency 
gains and losses on consolidation were previously included in net earnings and are now 
reported in the equity section of the balance sheet as cumulative translation adjustment. 
 
Management Estimates 
 
The preparation of these consolidated financial statements requires management to make 
estimates based on currently available information.  Actual results could differ from 
estimates and assumptions used.  The most significant estimates made by management in 
the preparation of these consolidated financial statements relate to the estimates used to 
determine the valuation of the work in progress and the valuation of the benefits to be 
recognized from the application of non capital income tax losses available to reduce 
future years’ income taxes payable. 
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Note 2 
 
Long Term Debt 
 March 31, 

2003 
December 31, 

2002 
$5,250,000 secured subordinated notes bearing interest 
at 12% per annum, maturing May 31, 2004 with 
payments of interest only until maturity.  The notes 
can be repaid in whole or in part any time prior to 
maturity. 
$450,000 of the funds received from financing have 
been classified as equity and the debt accretion will be 
amortized as interest expense over five years until 
maturity, bringing the total debt repayable to 
$5,250,000, resulting in an effective interest rate of  
14.5%.  As part of the financing, warrants to purchase 
an aggregate of 2,200,000 Class A common shares 
having an initial exercise price of $1.48 per share were 
issued.  The exercise price increases $0.25 each May 
anniversary date until expiry in May 2004.  At March 
31, 2003 the exercise price of these warrants is $1.98 
per share. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$ 2,133 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$ 2,257 
   
Capital lease repayable in quarterly payments of 
$3,704 with interest at 13.87% per annum, due 
January 1, 2005 and secured by assets under lease 

 
 

25 

 
 

25 
   
Capital lease repayable in monthly payments of US 
$7,371 with interest at 12.34% per annum, due March 
2005 and secured by assets under lease 

 
 

220 

 
 

248 
   
Capital lease repayable in monthly payments of US 
$8,657 with interest at 11.51% per annum, due August 
2004 and secured by assets under lease 

 
 

202 

 
 

                 264 
 _____ _____ 
   
 2,580 2,794 
   
Less portion included in current liabilities (194) (268) 
 _____ _____ 
   
 $ 2,386  $ 2,526 
 ==== ==== 
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Note 3 
 
Income Taxes 
 
Following is a reconciliation of income taxes calculated at statutory rates to the actual 
income taxes expensed in the accounts: 
 
 March 31, 

2003 
March 31, 

2002 
   
Income taxes at a combined Federal and Provincial rate of 
38%; 2002 at 43%  

 
$   657 

 
$ 1,048 

Effect on income taxes resulting from:   
• permanent differences, net 36 32 
• recognition of non capital income tax losses                -         (690) 
• difference between Canada and US income tax rates (64) (92) 
• other 89 36 

 ______ _____ 
   
Income tax expense $  718 $     334 
 ===== ===== 
 
Future income taxes are comprised of: 
 March 31, 

2003 
December 31, 

2002 
   
Future Income Tax Asset – Current   
   
Income taxes on non capital income tax losses carried 
forward 

 
$     -   

 
$       76  

Income taxes on expenses deferred for income tax purpose 424 1,164 
 ______ ______ 
   
Future Income Tax Asset – Current $   424 $  1,240 
 ===== ===== 
   

 March 31, 
2003 

December 31, 
2002 

Future Income Tax Liability – Current   
   
Deferred revenue for income tax purposes $ 1,533 $ 1,533 
 ______ ______ 
Future Income Tax Liability – Current $ 1,533 $ 1,533 
 ===== ===== 
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Future Income Tax Liability – Long Term   
   
Assets in excess of income tax values $  344 $  344 
   
Less:   

• share issue costs deferred for income tax purposes (110) (110) 
• liabilities in excess of income tax values (5) (5) 

 _____ _____ 

   

Net Future Income Tax Liability – Long Term $ 229 $ 229 
 ===== ===== 

 
 
 
Note 4 
 
Share Capital 
 
Authorized 
 
Unlimited number of: 
 
Class A common voting shares 
Class B non voting convertible preferred shares 
 
Issued March 31, 2003 December 31, 2002 
 # of shares       $ # of shares         $ 
     

Class A common shares     
     
Opening balance 20,864 $ 5,173 20,828 $ 4,107 
     
Retirement of Escrow shares (317) 201 -   1,034 
Conversion of Broker 
warrants 

 
                -     

  
               -    

 
30 

 
26 

     
Employee Exercise of Stock 
Options 

 
18 

 
18 

 
6 

 
6 

 ______ ______ ______ ______ 
Closing balance 20,565 $ 5,392 20,864 $ 5,173 
 ===== ===== ===== ===== 
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Weighted Average Shares – Basic and Fully Diluted 
 
The basic weighted average shares outstanding for the three months ended March 31, 
2003 is 20,642,506 shares (December 31, 2002 – 19,437,887) 
 
The fully diluted weighted average shares outstanding for the three months ended March 
31, 2003 are 21,202,506 (December 31, 2002 – 21,025,887).  
 
Stock Options 
 
The Board of Directors received shareholder approval to set a maximum of 10% of the 
Company’s outstanding Class A common shares for option issuance under the stock 
option plan.   
 
Directors and certain officers of the Company received options on 500,000 shares at an 
exercise price of $1.00 per share.  The outstanding directors and officers stock options 
have an exercise price of $1.00 and expire in 2003. 
 
 March 31, 2003 December 31, 2002 
     
 # of shares Weighted 

Average 
Exercise 

Price 

# of shares Weighted 
Average 
Exercise 

Price 
     
Opening balance 1,588 $    1.00 1,680 $    1.00 
     
Exercised              (18)              1.00 (6) 1.00 
     
Expired         (1,010)              1.00 (86) 1.00 
 _____ ______ _____ ______ 
     
Closing balance 560 $  1.00  1,588 $  1.00  
 ===== ===== ===== ===== 
     
Exercisable at end of period 560 $ 1.00  1,588 $ 1.00  
 ===== ===== ===== ===== 
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Note 5 
 
Supplemental Information 
 

For the Three Months Ended March 31 2003 2002 
   
Capital lease obligations     $    446 $    525 
Cash payments   
• Income taxes paid            1,104                  - 
• Interest paid 119 288 
 
Note 6 
 
Segmented Information 
 
The Company operates in one business segment producing and marketing benefit and 
sports entertainment events with partnership host organizations assisting not for profit 
and fund raising organizations in conducting fund raising activities. 
 
The Company operates in two geographic areas, Canada and the United States of 
America. 

 March 31, 2003 
    
 Canada United States Total 
    
Property, plant and equipment $    3,236 $    2,342 $   5,578 
    
Customer contracts $         15 $   1,159 $   1,174 
    
Trademarks $        77          $        - $        77 
    
Total assets $ 13,114 $ 15,995 $ 29,109 
    
 December 31, 2002 
    
 Canada United States Total 
    
Property, plant and equipment $   3,207 $    2,359 $    5,566 
    
Customer contracts $        17 $    1,399 $    1,416 
    
Trademarks $        79         $         - $         79 
    
Total assets $ 13,794 $ 15,946 $  29,740 
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 Three Months Ended March 31, 2003 
    
 Canada United States Total 
    
Gross Revenues $ 11,853 $ 15,288 $  27,141 
    
Inter company eliminations $    (125) $          -  $     (125) 
 _______       _______     _______ 
    
Revenues $ 11,728 $ 15,288 $ 27,016 
    
Net earnings  $       (71) $   1,081 $   1,010 
    
Interest expense $         85 $        18 $      103 
    
Amortization $       211 $      445 $      656 
    
Property, plant and equipment 
expenditures, net 

 
$       236 

 
$      190 

 
$      426 

    
    
 Three Months Ended March 31, 2002 

    
 Canada United States Total 
    
Gross Revenues $   12,017      $   17,186    $ 29,203 
    
Inter company eliminations $     (283) $          -  $     (283) 
 _______         _______     _______ 
    
Revenues   $ 11,734       $  17,186  $ 28,920 
    
Net earnings      $      288       $    1,846    $   2,134 
    
Interest expense     $        25       $       263    $      288 
    
Amortization     $      177       $       416    $      593 
    
Property, plant and equipment 
expenditures, net 

    
    $      202 

       
      $       145 

 
   $      347 
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Note 7 
 
Contingent Liabilities 
 
The Company is a party to a merger agreement with certain other parties. The Company 
and such other parties may or may not have obligations arising as a result of the non-
completion of the transactions contemplated by that agreement. 
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